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Section 4 | Consolidated financial statements and notes

Independent Auditors’ report to the members
of Dialog Semiconductor Plc

We have audited the financial statements of Dialog Semiconductor Plc for the year ended 31 December 2009 which comprise the Group
and Parent Company Statements of Financial Position, the Group Statement of Comprehensive Income, the Group and Parent Company
Cash Flow Statements, the Group and Parent Company Statements of Changes in Equity and the related notes 1 to 34. The financial
reporting framework that has been applied in their preparation is applicable law and International Financial Reporting Standards (IFRSs)
as adopted by the European Union and, as regards the parent company financial statements, as applied in accordance with the
provisions of the Companies Act 2006.

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the Company’s members those matters we are required to state to them

in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Company and the Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 35, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit the
financial statements in accordance with applicable law and International Standards on Auditing (UK and Ireland). Those standards
require us to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by fraud or error. This includes an
assessment of: whether the accounting policies are appropriate to the Group’s and the parent company’s circumstances and have been
consistently applied and adequately disclosed; the reasonableness of significant accounting estimates made by the Directors; and the
overall presentation of the financial statements.

Opinion on financial statements

In our opinion:

e the financial statements give a true and fair view of the state of the Group’s and of the parent company’s affairs as at 31 December
2009 and of the Group’s profit for the year then ended;

e the Group financial statements have been properly prepared in accordance with IFRSs as adopted by the European Union;

@ the parent company financial statements have been properly prepared in accordance with IFRSs as adopted by the European Union
and as applied in accordance with the provisions of the Companies Act 2006; and

@ the financial statements have been prepared in accordance with the requirements of the Companies Act 2006 and, as regards the
group financial statements, Article 4 of the IAS Regulation.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion:

e the part of the Directors’ Remuneration Report to be audited has been properly prepared in accordance with the Companies Act 2006;

e the information given in the Directors’ Report for the financial year for which the financial statements are prepared is consistent
with the financial statements; and

e the information given in the Corporate Governance Statement set out pages 29 to 31 and the web-address (www.dialog-
semiconductor.com) with respect to internal control and risk management systems in relation to financial reporting processes and
about share capital structures is consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following:

Under the Companies Act 2006 we are required to report to you if, in our opinion:

@ adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been received
from branches not visited by us; or

@ the parent company financial statements and the part of the Directors’ Remuneration Report to be audited are not in agreement
with the accounting records and returns; or

e certain disclosures of Directors’ remuneration specified by law are not made; or we have not received all the information and
explanations we require for our audit.

Kevin Harkin (Senior Statutory Auditor)

for and on behalf of Ernst & Young LLP Statutory Auditor
Reading

11 February 2010
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statements and notes

Consolidated statement of changes in Shareholders” equity

For the year ended 31 December 2009

Other reserves

Currency Employee stock
Additional paid-in Accumulated translation Cash flow  Available-for-sale purchase plan
Ordinary Shares capital deficit adjustment hedges securities shares Total
US$000 US$000 US$000 US$000 US$000 US$000 US$000 US$000

Balance at 1 January 2008 9,328 222,914 (177,844) (902) 89 312 (205) 53,692
Total comprehensive income
(loss) - - 6,761 (1,136) (282) (312) - 5,031
Sale of employee stock
purchase plan shares - 91 - - - - 66 157
Equity settled transactions, net
of tax - - 1,325 - - - - 1,325
Changes in Equity total - 91 8,086 (1,136) (282) (312) 66 6,513
Balance at 31 December
2008/1 January 2009 9,328 223,005 (169,758) (2,038) (193) - (139) 60,205
Total comprehensive income
(loss) - - 32,727 308 (179) - - 32,856
Capital increase public offering
(gross proceeds) 1,922 62,421 - - - - - 64,343
Transaction costs of capital
increase — public offering - (4,685) - - - - - (4,685)
Capital increase for employee
share option plan (gross
proceeds) 575 473 - - - - (1,048) -
Transaction costs of capital
increase — employee share
option plan - (41) - - - - - (41)
Sale of employee stock
purchase plan shares - 2,560 - - - - 377 2,937
Equity settled transactions, net
of tax - - 1,364 - - - - 1,364
Changes in Equity total 2,497 60,728 34,091 308 (179) - (671) 96,774
Balance at 31 December 2009 11,825 283,733  (135,667) (1,730) (372) - (810) 156,979
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